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Current Trends 


Interest rates continue to rise...and the possibility of higher mortgage interest 
rates... and a diminished flow of funds for long-term investment appears likely. Net new 
savings flows into S&Ls... the largest single source of mortgage financing... continue to 
decline. For the fisst 10 months of 1977... there was a 6 percent drop in savings flows 
compared to the same period of 1976. In August, September, and October the rate of new 
savings was 30 percent lower than a year earlier. Rising interest rates in competitive savings 
and investment media are cited as the cause of the S&L decline. 


HUD’s report of private mortgage insurance activity during September showed a 
considerable decline from the record pace set in August. A large part of the decline was 
attributable to seasonal factors. Nevertheless. . . private mortgage insurance activity remained 
roughly 39 percent greater than a year ago. Moreover... activity for the third quarter... in 
terms of number of loans insured and dollar volume of new loans...set new industry 
records. During the month... private mortgage insurers issued 62,200 new certificates of 
insurance on | to 4-family home mortgage loans... for a total loan amount of $2.2 billion. 
For the third quarter... 188,585 new certificates of insurance were issued for a total loan 
amount of $6.6 billion. .. both new quarterly industry records. Insurance in force at the end 
of September amounted to $58.9 billion. . . $12.3 billion greater than a year earlier. 


The U.S. League of Savings Associations reports that mortgage loan delinquencies at 
S&Ls rose slightly in September... from 0.78 to 0.83 percent in August. Even with the 
rise... the rate was the lowest for any September in 3 years. The 9-month rate for 
1977...also at the 0.83 average. . . was likewise the lowest in 3 years. 


Despite the slowing in the rate of new savings inflow into the Nation’s S&Ls. .. the 
associations broke all seasonal records in loans made and commitments issued. Mortgage loans 
closed in September fell just short of $10 billion. . . 36 percent higher than September 1976. 
The September rate followed the usual seasonal pattern. . . and was $1 billion lower than the 
rate in August. . . but the decline was considerably less than the normal decline for the August 
to September period. Commitments also showed a less-than-seasonal decline for the period. 


* 


National League of Cities... 1977 Congress of Cities and Exposition... San Fran- 
cisco, December 3-7. Details: NLC, 1620 Eye St., N.W., Washington, D.C. 20006. 


New England Field Service Office... Chamber of Commerce of the United States. . . 
Preservation League of New York State (joint sponsors)...Main Street Revitalization 
Conference... Boston, December 5-6. Details: U.S. C of C, Ralph Loomis, 711 Third Avenue, 
New York, N.Y., 10017 (212/557-8974). 


Housing Assistance Council... National Rural Housing Coalition... Rural Housing 
Alliance/Rural America (joint sponsors)... Rural America Conference and Rural Housing 
Conference. .. Washington, D.C., December 5-7. Details: Rural America, 1346 Connecticut 
Ave., N.W., Washington, D.C. 20036. 





Energy Crisis Could Affect Housing, Secretary Says 


Speaking to the National Conference of Black Mayors in Washington. . . Secretary 
Harris said that the energy crisis could have a detrimental impact on housing and urban 
development programs. . . particularly for low-income families. 


“You run American cities,” she told the mayors, “and you know the devastating 
impact of increased utility costs... particularly on your elderly and low-income citizens. I 
know about that impact because we had to go to the Congress this year and request 
additional operating funds to keep our subsidized multifamily projects from going under. I 
have no doubt that if we lose this energy program, we will have to go to the Congress for 
more money next year.” 


She pointed out that massive increases in oil costs will mean increased costs not only 
in space heating and cooling, but in the cost of petroleum based products. “The inflationary 
impact of increased costs throughout the economy would be substantial,” she said, “‘but it 
would hit particularly hard at building materials.” 


Secretary Harris also warned that the ripple effect of increased fuel costs would have 
an inevitable impact on the cost of such basic building materials as lumber. “‘Lumber costs 
have already soared more than 50 percent in the last two years,” she said. “Home builders 
can’t stand more of that.” 


The Secretary pointed out that there are approximately 76 million residential units in 
the United States and that roughly 20 percent of all U.S. energy is used for the purpose of 
heating and cooling buildings. 


Tenant Task Force Created 


Secretary Harris has announced that a Task Force will be set up to develop a process 
for giving tenants a voice in the management of the Public Housing in which they live. 


“The Task Force will be a partnership of tenants, managers and HUD staff dedicated 
to improving the living conditions and housing options for more than 4 million people living 
in Public Housing,’’ Mrs. Harris said. 


The Task Force will seek the views of the groups involved and reach a consensus that 
will become the basis for recommendations to HUD for developing new regulations. 


The first HUD Advisory Committee to include members of Tenant Associations grew 
out of a consumer forum on tenant participation held in Washington last April. At HUD’s 
invitation. .. 900 tenants and their representatives from across the Nation discussed the role 
of tenants in managing Public Housing. 


At the April meeting. .. Secretary Harris promised she would “‘not put a pencil to a 
piece of paper” until she first talked to tenants about their views on proposed regulations. 


The Secretary will appoint 12 people to serve on the advisory group representing 
diverse interests including minorities and women. Four Tenant Associations will each have 
one representative: The National Tenant Organization, the Massachusetts Union of Public 
Housing Tenants, tne Eastern Regional Tenant Association of the National Tenants Organiza- 
tion, and the Tenant Management Corporation of St. Louis. The executive directors of the 
Public Housing Authorities in Denver, New Orleans, Newark, and Wilmington, N.C., will also 
serve. Four HUD representatives will complete the Task Force. 


The Office of the Assistant Secretary for Neighborhoods, Voluntary Associations, and 
Consumer Protection; and the Office of the Assistant Secretary for Housing will coordinate 
the work of the Task Force which is expected to take one year. 


Regional meetings will be held across the country to get the views of the people 
affected by the proposed regulations. All meetings will be open to the public and will be 
announced 15 days in advance in the Federal Register. 





Revisions in Community Development Program Proposed 


HUD has proposed sweeping revisions in its 3-year $12.5 billion Community 
Development Program to carry out the Carter Administration’s initiatives for channeling new 
dollars into the country’s hardest-pressed urban areas. They appeared in the Federal Register 
of October 25. 


Secretary Harris said the proposed revisions are based on two underlying themes in 
the recently passed Housing and Community Development Act of 1977: 


e Targeting Federal resources to places of greatest need and for the principal benefit 
of low- and moderate-income people. 


e Spurring widespread reinvestment into urban communities by the States and by the 
private sector, as well as encouraging action by the communities themselves. 


The revisions...in the form of a comprehensive set of proposed administrative 
regulations for the Block Grant Program. .. were issued immediately following the President’s 
signing of the authorization bill, reflecting the Administration’s sense of urgency and 
commitment on behalf of urban America. 


The proposals cover eligible activities for the Program as well as application 
requirements for Entitlement Cities and Urban Counties. Also set further is a major portion 
of the regulations governing distribution of HUD’s new Urban Development Action Grant 
(UDAG) Program of $400 million each year for 3 years. 


The Action grants offer a greatly needed strategic tool through which HUD can: 
e Respond to unique economic opportunities while they are current. 


e supply ‘front-end’ funding that allows cornmunities to capture and leverage 
significant private investment. 


e Make substantial resources available when needed to join other Federal Depart- 
ments in coordinating efforts to meet the urban reinvestment needs of the Nation’s most 
distressed communities. 


Under the regulations. .. cities, regardless of size... may apply... along with urban 
counties. .. provided they have shown demonstrated results in supplying low- and moderate- 
income housing, in offering equal opportunity.in housing and employment for low-income 
and minority groups, and have met minimum criteria that indicate physical and economic 
distress. 


Action Grants will be available to carry out activities in support of projects for 
economic revitalization or neighborhood reclamation that involve a partnership with the 
private sector. Projects undertaken with Action Grant support will encourage innovation in 
joint public-private development. 


The proposed changes give new emphasis to citizen participation in forming plans for 
community projects. Citizens must have a convenient opportunity to obtain details of the 
program, and to comment, criticize, and recommend program changes. Final decisions on 
applications. . . however. . . remain with the local governing body. 


The proposed changes represent important new directions for the Program. Public 
comment is a vital part of the process and is invited. To receive full consideration. . . all 
comments should be received by November 18. Comments should be addressed to the Office 
of the Rules Docket Clerk, Room 5218, HUD, Washington, D.C. 20410. 





Housing Prices Reach Crisis, Under Secretary Says 


Americans are being priced out of the housing market by soaring costs of crisis 
proportions, Jay Janis, HUD Under Secretary, told the annual meeting of the National 
Savings and Loan League in Houston. The second-ranking HUD official reported that 
operating and maintenance costs, including utilities, increased by 111 percent in the period 
between 1970 and 1976. 


The Under Secretary called for adoption of President Carter’s Energy Program to help 
slow down rising utility costs. “The President has called for tough action,” he said, ‘‘and 
tough action is truly required if the shortages that existed in the winter of 1973-74 are to be 
averted, and if the high gas and electric bills of last winter are to be reduced.” 


Calling attention to huge increases in the sale prices of both new and existing 
homes...he cited recent figures from the Census Bureau showing that the median sales 
prices of new homes jumped from $45,500 in January of this year to $49,500 in 
August... an increase of nearly 1 percent per month... and also noted that Census reported 
the average price of new homes sold between April and June rose 6 percent... the largest 
quarterly leap in 4 years. “In the face of these statistics,” he said, “‘it is difficult not to 
believe that a crisis exists in the price of housing in this country, and that things will only 
get worse as far as single-family, detached homeownership is concerned. This problem is 
currently under intensive study by a Task Force of 36 housing professionals formed by HUD 
Secretary Harris.” 
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New Publication 


The Changing Shape of Metropolitan America... Commuting Patterns, Urban Fields 
and Decentralization, 1960-1970... by Brian J.L. Berry, Harvard University, and Quentin 
Gillard, California State University, Northridge. 496 pages. .. $25.00 from Ballinger Publish- 
ing Company, Cambridge, Massachusetts 02138. 


HUD newsletter Published weekly by the Publications and Information Division, Office of the 
Assistant Secretary for Administration, U.S. Department of Housing and Urban 

Development... Patricia Roberts) Harris, Secretary...James C. Biller, Editor. 

Subscription rate $12.50 per year, domestic...$15.65 foreign. Address all 

communications regarding subscriptions, change of address, etc. to the Superintendent 

of Documents, Washington, D.C. 20402. The Secretary of HUD has determined that 

the publication of this periodical is necessary in the transaction of the public business 

required by. law of this Department. Use of funds for printing this periodical has been 

HUD-318-306-ASI approved by the Director of the Office of Management and Budget through 
November 14, 1977 September 30, 1979. 


UNITED STATES 

GOVERNMENT PRINTING OFFICE POSTAGE AND FEES PAID * 
PUBLIC DOCUMENTS DEPARTMENT DEPARTMENT OF HOUSING 
WASHINGTON, D.C. 20402 AND URBAN DEVELOPMENT 


Official Business HUD-401 
Penalty for Private Use, $300 FIRST-CLASS 


HUON SERIAZOGS TSSDUED) 4K 
SERIALS DEPT 

KER GX/UNTY MICROFILKS 
300 N ZEEB RD 

ANN ARBOR MT 46108 


HUD NEWSLETTER 
November 14, 1977 








